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Independent Auditor’s Report 

To the Honorable Mayor and 
Members of the City Council 

City of River Rouge, Michigan 
 
We have audited the accompanying general purpose financial statements of the City of River 
Rouge, Michigan as of and for the year ended June 30, 2003, as listed in the table of contents. 
These financial statements are the responsibility of the City of River Rouge, Michigan’s 
management.  Our responsibility is to express an opinion on these financial statements based on 
our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and Government Auditing Standards, issued by the Comptroller General of the 
United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinions. 

The accompanying general purpose financial statements do not present government-wide 
financial statements to display the financial position and changes in financial position of its 
governmental activities, business-type activities, and discretely presented component units. In 
addition, the combining component unit information presents only modified accrual information. 
Furthermore, the City has not followed the formatting of separately reporting its governmental 
funds (including major funds), proprietary funds (including major Enterprise Funds), and fiduciary 
funds. The City has continued to report information by fund type and account group; the 
General Fixed Assets Account Group excludes general infrastructure assets and accumulated 
depreciation. Accounting principles generally accepted in the United States of America require 
the presentation of government-wide financial statements and full accrual information for the 
combining component unit statements. Further, accounting principles require separate fund-
based reporting of its governmental funds (including major funds), proprietary funds (including 
major Enterprise Funds), and fiduciary funds. In addition, accounting principles require the 
general fixed asset data to include general infrastructure assets, and the accumulation of 
depreciation of general fixed assets over their estimated useful lives. The amounts that would be 
reported in government-wide financial statements for the City’s governmental activities, 
business-type activities, and discretely presented component units (including the full accrual 
combining component unit data), as well as the amounts of general infrastructure assets and 
general fixed assets accumulated depreciation, are not reasonably determinable.   



To the Honorable Mayor and 
     Members of the City Council 
City of River Rouge, Michigan 
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In our opinion, because of the effects of the matter discussed in the preceding paragraph, the 
general purpose financial statements referred to above do not present fairly, in conformity with 
accounting principles generally accepted in the United States of America, the financial position of 
the City of River Rouge, Michigan as of June 30, 2003 or the changes in its financial position or its 
cash flows, where applicable, for the year then ended.  

In accordance with Government Auditing Standards, we have also issued our report dated 
August 7, 2003 on our consideration of the City’s internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our 
audit. 

The accompanying general purpose financial statements also do not include a management’s 
discussion and analysis (which would present an analysis of the financial performance for the 
year) or budgetary comparison schedules with original appropriations for the General Fund and 
each major Special Revenue Fund. The Governmental Accounting Standards Board has 
determined that these are necessary to supplement, although are not required to be a part of, 
the financial statements. 

 

November 14, 2003 
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General
Special

Revenue Debt Service

Assets

Cash and cash equivalents (Note 2) 3,476,306$    -   $                -   $                
Marketable securities (Note 2) -                    -                     -                     
Receivables:

Taxes 2,549,220      -                     -                     
Customers -                     -                     -                     
Other 18,632           -                     -                     

Due from other governmental units 764,640         312,732         -                     
Due from other funds (Note 3) 1,288,182      990,956         2,472,575      
Due from primary government -                     -                     -                     
Prepaid expenditures and deposits 331,666         -                     -                     
Real estate inventory (Note 1) -                     -                     -                     
Restricted assets (Note 4) -                     -                     -                     
Land, buildings, and equipment (Note 5) -                     -                     -                     
Amount to be provided for retirement of general 

long-term debt -                     -                     -                     

Total assets 8,428,646$  1,303,688$  2,472,575$  

Governmental Fund Types
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Combined Balance Sheet 
All Fund Types, Account Groups, and Component Units 

June 30, 2003 

Proprietary
Fund Type

Fiduciary
Fund Types Account Groups

Enterprise -
Water and

Sewer

Trust
and

Agency

General
Fixed
Assets

General
Long-term

Debt

Total Primary
Government

(Memorandum
Only)

Component
Units

-   $                 3,119,839$      -   $                 -   $                6,596,145$         113,541$         
-                      34,519,852      -                      -                     34,519,852         -                       

1,109,231       -                       -                      -                     3,658,451           -                       
1,556,391       -                       -                      -                     1,556,391           -                       

-                      152,615           -                      -                     171,247              10,131             
-                      -                       -                      -                     1,077,372           -                       
-                      5,096               -                      -                     4,756,809           -                       
-                      -                       -                      -                     -                         81,602             
-                      -                       -                      -                     331,666              -                       
-                      -                       -                      -                     -                         215,000           

4,918,561       -                       -                      -                     4,918,561           -                       
44,760,831     -                       14,258,152     -                     59,018,983         -                       

-                      -                       -                      8,336,615      8,336,615           127,706           

52,345,014$ 37,797,402$  14,258,152$ 8,336,615$  124,942,092$  547,980$        
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Governmental Fund Types

General
Special

Revenue Debt Service

Liabilities and Fund Equity (Deficit)

Liabilities
Vouchers payable 1,021,050$         286,131$            -   $                    
Due to other governmental units 3,090,798           -                         -                         
Due to other funds (Note 3) 3,463,531           225,352              -                         
Due to component units 81,602                -                         -                         
Accrued and other liabilities 716,025              -                         -                         
Deferred revenue 1,920,536           292,251              -                         
Current liabilities payable from restricted assets

(Note 4) -                         -                         -                         
Long-term debt (Note 6) -                         -                         -                         

Total liabilities 10,293,542         803,734              -                         

Contingencies (Note 12) -                         -                         -                         

Fund Equity (Deficit)
Investment in general fixed assets -                         -                         -                         
Contributed capital (Note 14) -                         -                         -                         
Retained earnings:

Reserved (Note 15) -                         -                         -                         
Unreserved -                         -                         -                         

Fund balances (deficit):
Reserved (Note 15) 1,303,645           -                         2,472,575           
Unreserved:

Designated (Note 15) -                         5,297                  -                         
Undesignated (3,168,541)         494,657              -                         

Total fund equity (deficit) (1,864,896)         499,954              2,472,575           

Total liabilities and fund equity (deficit) 8,428,646$      1,303,688$      2,472,575$      
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Combined Balance Sheet 
All Fund Types, Account Groups, and Component Units (Continued) 

June 30, 2003 

Proprietary
Fund Type

Fiduciary
Fund Types

Enterprise -
Water and

Sewer

Trust
and

Agency

General
Fixed
Assets

General
Long-term

Debt

Total Primary
Government

(Memorandum
Only)

Component
Units

1,441,174$         -   $                  -   $                  -   $                  2,748,355$           -   $                
-                         2,044               -                       -                       3,092,842             -                     

971,979              95,947             -                       -                       4,756,809             -                     
-                         -                       -                       -                       81,602                  -                     

162,337              47,366             -                       -                       925,728                7,473             
-                         -                       -                       -                       2,212,787             -                     

1,463,651           -                       -                       -                       1,463,651             -                     
21,733,061         -                       -                       8,336,615        30,069,676           127,706         

25,772,202         145,357           -                       8,336,615        45,351,450           135,179         

-                         -                       -                       -                       -                           -                     

-                         -                       14,258,152      -                       14,258,152           -                     
13,219,997         -                       -                       -                       13,219,997           -                     

708,170              -                       -                       -                       708,170                -                     
12,644,645         -                       -                       -                       12,644,645           -                     

-                         37,652,045      -                       -                       41,428,265           222,468         

-                         -                       -                       -                       5,297                    -                     
-                         -                       -                       -                       (2,673,884)           190,333         

26,572,812         37,652,045      14,258,152      -                       79,590,642           412,801         

52,345,014$    37,797,402$  14,258,152$  8,336,615$    124,942,092$    547,980$     

Account Groups
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Combined Statement of Revenue, Expenditures, and 
Changes in Fund Balances (Deficit) 

All Governmental Fund Types and Component Units 
Year Ended June 30, 2003 

General
Special 

Revenue Debt Service

Total Primary 
Government 

(Memorandum 
Only)

Component 
Units

Revenue
Property taxes 6,211,113$    862,670$       -   $                7,073,783$    9,233$           
Licenses and permits 291,832         -                     -                     291,832         -                     
Federal sources 122,936         262,848         -                     385,784         -                     
State sources 1,713,297      506,586         -                     2,219,883      -                     
Charges for services 306,574         -                     -                     306,574         -                     
Fines and forfeitures 312,953         -                     -                     312,953         -                     
Interest 78,458           12,183           -                     90,641           8,018             
Other 494,339         28,380           -                     522,719         256,471         

Total revenue 9,531,502      1,672,667      -                     11,204,169    273,722         

Expenditures
General government 2,442,400      -                     -                     2,442,400      -                     
Public safety 3,942,889      -                     -                     3,942,889      -                     
Public services 1,060,184      1,050,485      -                     2,110,669      -                     
Street lighting 223,184         -                     -                     223,184         -                     
Culture and recreation 263,210         216,051         -                     479,261         -                     
Drug enforcement -                     72,124           -                     72,124           -                     
Highway and streets -                     510,390         -                     510,390         -                     
Economic and community development -                     304,883         -                     304,883         266,250         
Other functions 4,473,015      -                     -                     4,473,015      -                     
Debt service 357,222         -                     150,142         507,364         35,003           

Total expenditures 12,762,104    2,153,933      150,142         15,066,179    301,253         

Excess of Expenditures Over Revenue (3,230,602)     (481,266)        (150,142)        (3,862,010)     (27,531)          

Other Financing Sources (Uses)
Proceeds from debt issuance 6,805,000      -                     -                     6,805,000      -                     
Defeasance of debt (775,000)        -                     -                     (775,000)        -                     
Operating transfers in -                     125,571         2,622,717      2,748,288      -                     
Operating transfers out (2,633,681)     (114,607)        -                     (2,748,288)     -                     
Operating transfers from primary government -                     -                     -                     -                     68,631           
Operating transfers to component unit (68,631)          -                     -                     (68,631)          -                     

Total other financing sources (uses) 3,327,688      10,964           2,622,717      5,961,369      68,631           

Excess of Revenue and Other Financing Sources
Over (Under) Expenditures and Other Uses 97,086           (470,302)        2,472,575      2,099,359      41,100           

Fund Balances (Deficit) - July 1, 2002 (1,961,982)     970,256         -                     (991,726)        371,701         

Fund Balances (Deficit) - June 30, 2003 (1,864,896)$ 499,954$     2,472,575$  1,107,633$  412,801$     
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General Fund

Budget Actual

Variance 
Favorable 

(Unfavorable)

Revenue
Property taxes 5,263,610$         6,211,113$         947,503$            
Licenses and permits 303,200              291,832              (11,368)               
Federal sources 113,750              122,936              9,186                  
State sources 1,725,231           1,713,297           (11,934)               
Charges for services 299,000              306,574              7,574                  
Fines and forfeitures 325,000              312,953              (12,047)               
Interest 50,000                78,458                28,458                
Other revenue 435,204              494,339              59,135                
Proceeds from bond issuance 6,805,000           6,805,000           -                          
Transfers from other funds 230,000              225,098              (4,902)                 

Total revenue 15,549,995         16,561,600         1,011,605           

Expenditures
General government 2,312,987           2,442,400           (129,413)             
Public safety 3,935,674           3,942,889           (7,215)                 
Public services 1,033,027           1,285,282           (252,255)             
Street lighting 222,813              223,184              (371)                    
Culture and recreation 247,714              263,210              (15,496)               
Drug enforcement -                          -                          -                          
Highways and streets -                          -                          -                          
Other functions 4,460,551           4,473,015           (12,464)               
Debt service 1,132,222           1,132,222           -                          
Transfers to other funds 67,050                2,633,681           (2,566,631)          
Transfers to component units 68,952                68,631                321                     
Community development -                          -                          -                          

Total expenditures 13,480,990         16,464,514         (2,983,524)          

Excess of Revenue Over (Under) Expenditures 2,069,005           97,086                (1,971,919)          

Fund Balances (Deficit) - July 1, 2002 (1,961,982)          (1,961,982)          -                          

Fund Balances (Deficit) - June 30, 2003 107,023$          (1,864,896)$     (1,971,919)$      
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Combined Statement of Revenue, Expenditures, and  
Changes in Fund Balances (Deficit) - Budget and Actual 

General and Special Revenue Fund Types 
Year Ended June 30, 2003  

Budget Actual

Variance 
Favorable 

(Unfavorable)

1,241,149$         862,670$            (378,479)$           
-                          -                          -                          

260,000              262,848              2,848                  
520,000              506,586              (13,414)               

-                          -                          -                          
-                          -                          -                          

26,300                12,183                (14,117)               
5,000                  28,380                23,380                

-                          -                          -                          
158,300              125,571              (32,729)               

2,210,749           1,798,238           (412,511)             

-                          -                          -                          
-                          -                          -                          

1,039,875           1,050,485           (10,610)               
-                          -                          -                          

228,375              216,051              12,324                
75,700                72,124                3,576                  

572,050              510,390              61,660                
-                          -                          -                          
-                          -                          -                          

91,250                114,607              (23,357)               
-                          -                          -                          

217,000              304,883              (87,883)               

2,224,250           2,268,540           (44,290)               

(13,501)               (470,302)             (456,801)             

970,256              970,256              -                          

956,755$          499,954$          (456,801)$        

 Special Revenue Funds
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Combined Statement of Revenue, Expenses, and  
Changes in Retained Earnings - Enterprise Fund 

Water and Sewer 
Year Ended June 30, 2003 

Operating Revenue - Customer billings 2,857,898$       

Operating Expenses
Cost of water 595,988            
Cost of sewage disposal 671,875            
Water operations 316,751            
Sewer operations 886,949            
Depreciation 946,749            

Total operating expenses 3,418,312         

Operating Loss (560,414)          

Nonoperating Income (Expenses)
Property taxes 3,533,221         
Investment income 62,288              
Federal sources 4,500                
Miscellaneous expense (4,500)              
Interest expense (1,031,369)       

Total nonoperating income 2,564,140         

Net Income 2,003,726         

Retained Earnings - July 1, 2002 11,084,744       

Add Depreciation on Contributed Capital 264,345            

Retained Earnings - June 30, 2003 13,352,815$  
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Statement of Cash Flows 
Enterprise Fund - Water and Sewer 

Year Ended June 30, 2003 

Cash Flows from Operating Activities
Operating loss (560,414)$      
Adjustments to reconcile operating loss to net cash from operating activities:

Depreciation 946,749         
Changes in assets and liabilities:

Taxes receivable 134,790         
Customer receivables 191,433         
Accounts payable (456,997)        
Accrued and other liabilities 149,683         

Net cash provided by operating activities 405,244         

Cash Flows from Noncapital Financing Activities - Loan repayments to
other funds (590,390)        

Cash Flows from Capital and Related Financing Activities
Principal and interest paid on long-term debt (1,852,437)     
Proceeds from property tax levy 3,533,221      
Replenishment of reserves held at Wayne County (870,438)        
Purchase of capital assets (150,345)        

Net cash provided by capital and related financing activities 660,001         

Cash Flows from Investing Activities - Interest received on investments 3,681             

Net Increase in Cash and Cash Equivalents 478,536         

Cash and Cash Equivalents - July 1, 2002 229,634         

Cash and Cash Equivalents - June 30, 2003 708,170$     

Balance Sheet Classifications of Cash and Cash Equivalents - Restricted assets
(Note 4) 708,170$     

 
Noncash Investing, Capital, and Financing Activities - Construction expenditures on the EPA-
mandated CSO basin sewer line improvement project in the current year paid from County reserves 
totaled approximately $1,297,000.  The balance of unpaid liabilities at the County also increased by 
approximately $173,000.  The County also paid approximately $250,000 of bond and State Revolving 
Loan principal and interest payments related to the Downriver Sewage Improvement Project.  The 
County borrowed approximately $1,358,000 from the State Revolving Loan program on the City’s 
behalf.  The proceeds were received by the County to fund final construction costs related to the CSO 
basin sewer line improvement project.  Interest earned during the year on assets held at Wayne County 
related to both projects was approximately $59,000.   
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Statement of Changes in Plan Net Assets 
Pension Trust Funds 

Year Ended June 30, 2003 

Additions
Investment income (loss):

Interest and dividends 1,096,337$        
Net depreciation in fair value of investments (186,866)            
Mortgage repayments and other 65,393               

Net investment income 974,864             

Contributions:
Employer 1,011,503          
Employees 333,117             

Total additions 2,319,484          

Deductions
Benefit payments 4,737,543          
Administrative expenses 447,637             

Total deductions 5,185,180          

Net Decrease in Net Assets Held in Trust for Pension Benefits (2,865,696)         

Net Assets Held in Trust for Pension Benefits
Beginning of year 40,517,741        

End of year 37,652,045$    
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Combining Balance Sheet 
Component Units 

Year Ended June 30, 2003 

 Economic 
Development 
Corporation 

 Downtown 
Development 

Authority  Total

Assets

Cash and cash equivalents (Note 2) 113,541$         -   $                  113,541$         
Loan receivable - Net of allowance 10,131             -                       10,131             
Due from primary government 45,574             36,028             81,602             
Real estate inventory (Note 1) 215,000           -                       215,000           
Amount to be provided for long-term debt 127,706           -                       127,706           

                          Total assets 511,952$       36,028$         547,980$       

Liabilities and Fund Balance

Liabilities
Security deposits 7,473$             -   $                  7,473$             
Long-term debt (Note 6) 127,706           -                       127,706           

Total liabilities 135,179           -                       135,179           

Fund Balance
Reserved (Note 15) 222,468           -                       222,468           
Unreserved - Undesignated 154,305           36,028             190,333           

Total fund balance 376,773           36,028             412,801           

Total liabilities and fund balance 511,952$       36,028$         547,980$       
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Combining Statement of Revenue, Expenditures, and 
Changes in Fund Balances 

Component Units 
Year Ended June 30, 2003 

 Economic 
Development 
Corporation 

 Downtown 
Development 

Authority  Total

Revenue
Property taxes -   $                  9,233$             9,233$          
Rental income - Building 193,694           -                       193,694        
Rental income - Tower 17,940             -                       17,940          
Sale of asset 18,754             -                       18,754          
Interest 8,018               -                       8,018            
Other 26,083             -                       26,083          

  
Total revenue 264,489           9,233               273,722        

Expenditures
Project and other expenses 38,320             7,921               46,241          
Rental expenses 220,009           -                       220,009        
Debt service 35,003             -                       35,003          

Total expenditures 293,332           7,921               301,253        

Excess of Revenue Over (Under) Expenditures (28,843)            1,312               (27,531)        

Other Financing Sources - Operating transfers
from primary government 68,631             -                       68,631          

Excess of Revenue and Other Financing Sources  
Over Expenditures 39,788             1,312               41,100          

Fund Balances - July 1, 2002 336,985           34,716             371,701        

Fund Balances - June 30, 2003 376,773$       36,028$         412,801$    
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Note 1 - Summary of Significant Accounting Policies 

The accounting policies of the City of River Rouge, Michigan (the “City”) do not 
conform to generally accepted accounting principles as applicable to governmental 
units. The City has not modified its financial reporting to adopt Governmental 
Accounting Standards Board (GASB) issued Statement No. 34, Basic Financial 
Statements - and Management’s Discussion and Analysis - for State and Local 
Governments.  As such, the general purpose financial statements exclude the 
management’s discussion and analysis, government-wide statement of net assets and 
government-wide statement of activities.  Furthermore, the City has not followed 
the formatting of separately reporting its governmental funds (including major 
funds), proprietary funds (including major Enterprise Funds), and fiduciary funds. The 
City has continued to report information by fund type and account group; the 
General Fixed Assets Account Group excludes general infrastructure assets and 
accumulated depreciation on general fixed assets.  

The following is a summary of the significant accounting policies: 

Reporting Entity 

The City is governed by an elected mayor and a six-member council.  As required by 
generally accepted accounting principles, these financial statements present the City 
of River Rouge and its component units.  The individual component units discussed 
below are included in the City’s reporting entity because of the significance of their 
operational and financial relationship with the City. 

The Policemen and Firemen and General Employees’ Retirement Systems have been 
blended into the City’s financial statements.  The systems are governed by five-
member pension boards that include three individuals chosen by the mayor and City 
Council.  The systems are reported as if part of the primary government because of 
the fiduciary responsibility that the City retains relative to the operations of the 
retirement systems.  Additionally, the 26th District Court Division 1 Agency Fund has 
also been blended into the City’s financial statements. 

Discretely Presented Component Units 

The following entities are reported within the component unit column in the 
combined financial statements.  They are reported in a separate column to 
emphasize that they are legally separate from the City. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

The Economic Development Corporation (the “EDC”) was created to provide 
means and methods for the encouragement and assistance of industrial and 
commercial enterprises in relocating, purchasing, constructing, improving, or 
expanding within the City so as to provide needed services and facilities of such 
enterprises to the residents of the City.  The EDC’s governing body, which consists 
of nine individuals, is selected by the City Council.  A complete financial report can 
be obtained by contacting the City Clerk at 10600 W. Jefferson Avenue, River 
Rouge, Michigan 48218. 

The Downtown Development Authority (the “DDA”) was created to correct and 
prevent deterioration in the downtown district, encourage historical preservation, 
and to promote economic growth within the downtown district.  The Authority’s 
governing body, which consists of 11 individuals, is appointed by the mayor with the 
approval of the City Council.  In addition, the Authority’s budget is subject to 
approval by the City Council.  A complete financial report for the DDA is not 
available. 

The City has excluded the Housing Commission from this report as a component 
unit because the City does not exercise substantial oversight responsibility.  The 
Housing Commission financial statements have been issued under separate cover. 
The Housing Commission reimburses the City for all payroll expenditures, including 
pension contributions.  The Housing Commission has outstanding liabilities to the 
General Fund in the amount of $22,253 for payroll reimbursement. 

Fund Accounting 

The accounts of the City are organized on the basis of funds and account groups, 
each of which is considered a separate accounting entity.  The various funds are 
grouped, in the combined financial statements in this report, into generic fund types 
in three broad fund categories as follows: 

Governmental Funds 

General Fund - The General Fund contains the records of the ordinary activities of 
the City that are not accounted for in another fund.  General Fund activities are 
financed by revenue from general property taxes, state-shared revenue, and other 
sources. 

Special Revenue Funds - Special Revenue Funds are used to account for the 
proceeds of earmarked revenue or financing activities requiring separate accounting 
because of legal or regulatory provisions. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Debt Service Fund - The Debt Service Fund is used to account for the proceeds of 
principal, interest, and expenses in connection with certain long-term debt other 
than debt payable from the operations of an Enterprise Fund. 

Proprietary Fund 

Enterprise Fund - The Enterprise Fund is used to account for the results of 
operations that provide a service to citizens that is financed primarily by a user 
charge for the provision of that service. 

Fiduciary Funds 

Trust and Agency Funds - Trust and Agency Funds are used to account for assets 
held by the City in a trustee capacity or as an agent for individuals, organizations, 
other governments, or other funds.  These include the Pension Retirement Systems 
Funds and the Agency Fund.  The Pension Retirement Systems Funds are accounted 
for in the same manner as proprietary funds.  The 26th District Court Division 1 
Agency Fund is custodial in nature (assets equal liabilities) and does not involve the 
measurement of results of operations. 

Basis of Accounting 

The accrual basis of accounting is used by the Enterprise Fund and the Pension 
Retirement Systems Funds.  All governmental funds and the component units utilize 
the modified accrual basis of accounting.  Modifications in such method from the 
accrual basis are as follows: 

a. Property taxes and other revenue that are both measurable and available for use 
to finance operations of the City are recorded as revenue when earned. Other 
revenue is recorded when received.  

Properties are assessed as of December 31 and the related property taxes are 
billed and become a lien on July 1 of the following year.  These taxes are due on 
February 14 with the final collection date of February 28 before they are added 
to the county tax rolls. 

b.  Noncurrent receivables, such as long-term loans, are recorded at full value and 
fund balance is reserved for the portion not available for use to finance operations 
as of year end. 

c.  Interest on bonded indebtedness and other long-term debt is not recorded as an 
expenditure until its due date. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

d.  Payments for inventoriable types of supplies are recorded as expenditures at the 
time of purchase. 

e.  Normally, expenditures are not divided between years by the recording of 
prepaid expenses.  The prepaid expenses recorded in the General Fund 
represent advance payments on various insurance policies. 

f.  The noncurrent portion of accumulated sick and vacation days, unemployment, 
and self-insured liabilities is reflected in the General Long-term Debt Account 
Group. 

Fixed Assets and Long-term Liabilities - Fixed assets used in governmental fund-
type operations are accounted for in the General Fixed Assets Account Group, 
rather than in the governmental funds.  Such assets, which are recorded as 
expenditures at the time of purchase, do not include certain improvements such as 
lighting systems.  No depreciation has been provided on general fixed assets. 

All fixed assets are recorded at cost or, if donated, at their estimated fair value on 
the date donated. 

Long-term liabilities expected to be financed from governmental funds are 
accounted for in the General Long-term Debt Account Group, not in the 
governmental funds. 

The General Fixed Assets Account Group and the General Long-term Debt Account 
Group are not funds and do not involve the measurement of results of operations. 

Fixed assets and long-term liabilities relating to the Enterprise Fund are accounted 
for in that fund.  Depreciation on such fixed assets is charged as an expense against 
the operations of the Enterprise Fund on a straight-line basis. 

Cash Equivalents - For purposes of the statement of cash flows, the proprietary 
fund considers all highly liquid investments with an original maturity of three months 
or less to be cash equivalents.   

Real Estate Inventory - Real estate inventory in the component units is held for 
resale and is valued at the lower of cost of market.  

Investments and Marketable Securities - Investments are reported at fair value, 
based on quoted market prices. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Significant Customers - The City has two significant customers, Great Lakes Steel 
Corporation and Detroit Edison Company that, when combined, represented 
approximately 59 percent of property tax revenue and 49 percent of water and 
sewage disposal revenue for the year ended June 30, 2003. 

Use of Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires 
management to make estimates that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the noted amounts of revenue and expenditures during the reporting 
period. Actual results could differ from those estimates. 

Memorandum-only Totals - The total data presented is the aggregate of the fund 
types and account groups and is presented for analysis purposes only.  No 
consolidating or other eliminations were made in arriving at the totals; therefore, 
they do not present consolidated information. 

Other accounting policies are disclosed in other notes to financial statements. 

Note 2 - Deposits and Investments 

The City’s deposits and investments at June 30, 2003 are included on the balance 
sheet under the following classifications: 

GASB Category 3

Cash and      
Cash        

Equivalents
Marketable 
Securities

Restricted 
Assets        

(Note 4)

Deposits:
General Fund 3,476,306$     -   $                  -   $                 
Water and Sewer Enterprise Fund -                      -                       708,170          
General Employees' Retirement System 1,148,132       -                       -                      
Police and Fire Retirement System 1,902,042       -                       -                      
Agency Fund 69,665            -                       -                      

Investments -                      34,519,852      -                      

Total 6,596,145$     34,519,852$    708,170$        

Balance Sheet Classification
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Note 2 - Deposits and Investments (Continued) 

Deposits 

The above deposits were reflected in the accounts of the bank (without recognition 
of checks written but not yet cleared or of deposits in transit) at approximately 
$6,500,000.  Of that amount, up to $600,000 was covered by federal depository 
insurance and the remainder was uninsured and uncollateralized.  The City believes 
that due to the dollar amounts of cash deposits and the limits of FDIC insurance, it is 
impractical to insure all bank deposits.  As a result, the City evaluates each financial 
institution with which it deposits City funds and assesses the level of risk of each 
institution; only those institutions with an acceptable estimated risk level are used as 
depositories. 

Investments 

The City is authorized by Michigan Public Act 20 of 1943 (as amended) to invest 
surplus monies (of nonpension funds) in U.S. bonds and notes, certain commercial 
paper, U.S. government repurchase agreements, bankers’ acceptances and mutual 
funds, and investment pools that are composed of authorized investment vehicles. 

The General Employees’ Retirement System and Policemen and Firemen Retirement 
System are authorized by Michigan Public Act 314 of 1965, as amended, to invest in 
certain reverse repurchase agreements, stocks, diversified investment companies, 
annuity investment contracts, real estate leased to public entities, mortgages, debt 
or equity of certain small businesses, certain foreign and domestic state and local 
government obligations, and certain other specified investment vehicles. 

The City’s investments are categorized below to give an indication of the level of risk 
assumed by the entity at June 30, 2003.  Risk Category 1 includes those investments 
that meet any of the following criteria: 

a.  Insured 
b.  Registered 
c.  Held by the City or its agent 

Risk Categories 2 and 3 include investments that are neither insured nor registered.  
Category 2 includes investments that are held by the counterparty’s trust 
department (or agent) in the City’s name.  Category 3 includes investments held by: 

a.  The counterparty  
b. The counterparty’s trust department (or agent) but not in the City’s name 

All investments held by the City at June 30, 2003 are Category 2. 
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Note 2 - Deposits and Investments (Continued) 

Carrying Amount
(Fair Value)

General Employees' Retirement System:
U.S. government securities 2,857,495$        
Common stock 6,777,864          
Foreign stocks 1,126,248          
Corporate bonds 172,729             

Policemen and Firemen Retirement System:
U.S. government securities 33,776               
Common stock 17,196,896        
Corporate bonds 6,192,653          
Foreign bonds 157,520             
Mortgages 4,671                 

Total 34,519,852$       
 

Included in the City’s retirement systems’ investments at June 30, 2003 are the 
following: 

• Approximately $16,000 of securities issued by the Government National 
Mortgage Association (GNMA). These investments are backed by the full faith 
and credit of the U.S. government.  The yields provided by these mortgage-
related securities historically have exceeded the yields on other types of U.S. 
government securities with comparable maturities, in large measure due to the 
potential for prepayment.  Prepayment could result in difficulty in reinvesting the 
prepaid amounts in investments with comparable yields. 

• Approximately $1,725,000 of securities issued by the Federal National Mortgage 
Association (FNMA).  These investments are usually not backed by the full faith 
and credit of the U.S. government, but are generally considered to offer modest 
credit risks.  The yields provided by these mortgage-related securities historically 
have exceeded the yields on other types of U.S. government securities with 
comparable maturities, in large measure due to the potential for prepayment.  
Prepayment could result in difficulty in reinvesting the prepaid amounts in 
investments with comparable yields. 
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Note 2 - Deposits and Investments (Continued) 

Component Units - The cash of the City’s component units consists solely of bank 
deposits.  The deposits were reflected in the accounts of the bank (without 
recognition of checks written but not yet cleared or of deposits in transit) at 
approximately $114,000, which was fully covered by federal depository insurance. 

Note 3 - Interfund Receivables 

The following are the interfund receivables at June 30, 2003: 

General Fund:
Major Street Fund 4,521$         
District Court - Agency Fund 20,255         
Community Development Block Grant Fund 220,831       
Policemen and Firemen Retirement System Fund 27,173         
General Employees' Retirement System Fund 43,423         
Enterprise Fund 971,979       *

Total General Fund 1,288,182     
 
Special Revenue Funds:

Refuse Fund - General Fund 634,416       
Local Street Fund - General Fund 14,295         
Library Fund - General Fund 266,507       
Drug Enforcement Fund - General Fund 75,738         

Total Special Revenue Funds 990,956       

Debt Service Fund - General Fund 2,472,575    

Fiduciary Funds - Policemen and Firemen Retirement System
Fund - General Employees' Retirement System Fund 5,096           

Total interfund receivables 4,756,809$   
 
* The amount due from the Enterprise Fund is considered noncurrent and fund 

balance in the General Fund has been reserved for this amount. 
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Note 4 - Restricted Assets 

Restricted assets at June 30, 2003 consist of the following: 

Judgment levy collections 708,170$       
Assets held at Wayne County for water and sewer line 

construction 4,210,391      

Total assets restricted 4,918,561      

Less current liabilities payable from restricted assets (1,463,651)     

Net assets restricted 3,454,910$     

Assets held at Wayne County totaling $4,210,391 result from the issuance of debt. 
Retained earnings have been reserved in the amount of $708,170.   

Note 5 - Capital Assets 

A summary of changes in general fixed assets follows: 

Balance 
July 1, 2002 Additions Deletions

Balance 
June 30, 2003

Land and improvements 2,847,836$     206,121$      (156,484)$   2,897,473$     
Buildings and structures 4,979,665       56,438          (40,000)       4,996,103       
Pavement 2,489,212       -                    -                  2,489,212       
Equipment 3,847,902       202,462        (175,000)     3,875,364       

Total general fixed assets 14,164,615$   465,021$      (371,484)$   14,258,152$   
 
A summary of Enterprise Fund fixed assets at June 30, 2003 is as follows: 

Amount
Depreciable 
Life - Years

Land 150,378$      -
Water and sewer mains and basins 47,693,381   50
Pumping station 1,530,802     3-50
Equipment and meters 968,170        5-15
Vehicles 355,877        4

Total cost 50,698,608   

Less accumulated depreciation (5,937,777)    

Net carrying amount 44,760,831$ 
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Note 6 - Long-term Debt 

Outstanding Debt 

The following is a summary of the debt outstanding of the City of River Rouge at 
June 30, 2003: 

Principal Outstanding

Number of 

Issues Interest Rate

Maturing 

Through Enterprise Fund

Long-term 

Debt

Lease obligations 3 7.00% 2006 124,235$          -   $                
State Revolving Fund Loan - Downriver 12 2.00%-2.25% 2022 3,225,723         -                     
Downriver Sewage Disposal System Bonds -

Series A & B 1 6.31% 2004 6,504                -                     
State Revolving Fund - Loan - CSO 1 2.25% 2019 4,841,599         -                     
Wayne County CSO Revenue Bonds 1 4.60%-5.375% 2018 13,535,000       -                     
Compensated absences (1) - - - -                        1,271,615      
Lawsuits and asserted claims (2) - - - -                        150,000         
Self-funded medical claims (3) - - - -                        110,000         
Fiscal stabilization bonds (4) 1 2.0%-5.00% 2033 -                        6,805,000      

Total long-term debt 21,733,061$     8,336,615$    

 
(1) The accumulated employee benefits represent the estimated liability to be paid governmental fund-type employees under 

the City’s sick and vacation pay policy, net of the portion that is estimated will be paid currently (which has been recorded 
as a liability in the General Fund).  Under the City’s policy, employees earn sick and vacation time based on time of service 
with the City. 

(2) The lawsuits and asserted claims represent an estimate by City management and legal counsel of the City’s probable 
liability as of June 30, 2003 in connection with certain lawsuits currently pending. 

(3) The self-funded medical claims represent an estimate by City management of the City’s probable liability as of June 30, 
2003 in connection with certain medical claims currently pending. 

(4) Pursuant to the terms and conditions of the fiscal stabilization bonds, the City’s future state-shared revenue has been 
pledged in connection with this obligation.   
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Note 6 - Long-term Debt (Continued) 

Changes in Long-term Debt 

The following is a summary of debt transactions of the City for the year ended 
June 30, 2003: 

General
Obligations

Revenue
Bonds Total

Balance - July 1, 2002 9,737,141$     14,135,000$   23,872,141$    

Increase in lawsuits and asserted claims 18,000            -                      18,000             
Decrease in compensated absences and claims (16,350)           -                      (16,350)            
Increase in self-funded medical claims 110,000          -                      110,000           
Debt retired (702,026)         (600,000)         (1,302,026)       
Debt defeased (775,000)         -                      (775,000)          
Debt issued:

General Fund 6,805,000       -                      6,805,000        
Water & Sewer - State Revolving Fund 1,357,911       -                      1,357,911        

Balance - June 30, 2003 16,534,676$   13,535,000$   30,069,676$    

 
Debt Service Requirements 

The annual requirements to service all debt outstanding as of June 30, 2003 
(excluding capital leases, compensated absences, lawsuits, and asserted claims), 
including both principal and interest, are as follows: 

Debt Serviced Through

Years Ending
June 30

Governmental
Fund

Resources
Proprietary

Fund Total

2004 428,983$         1,929,937$         2,358,920$         
2005 426,383           1,917,662           2,344,045           
2006 428,733           1,920,346           2,349,079           
2007 425,830           1,919,576           2,345,406           
2008 427,388           1,917,077           2,344,465           

Remaining years 10,575,544      19,582,665         30,158,209         

Total 12,712,861$    29,187,263$       41,900,124$        
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Note 6 - Long-term Debt (Continued) 

Capital Leases 

Future minimum lease payments under capital leases, together with the present 
value of the net minimum lease payments as of June 30, 2003, are as follows: 

Years Ending  
June 30

Proprietary 
Fund

2004 47,340$     
2005 47,340       
2006 47,340       

Total minimum lease payments 142,020     

Less amount representing interest (17,785)     

Present value of net minimum
lease payments 124,235$    

 
Interest 

Total interest incurred for the City for the year approximated $1,231,000. 

Defeased Debt 

During the year, the City issued $6,805,000 in fiscal stabilization bonds with an 
average interest rate of 3.50 percent, of which $805,000 was issued to defease debt.  
The net proceeds from this issue were $6,650,742, of which $778,889 (after 
payment of $26,111 in underwriting fees, original issue discount, and other issuance 
costs) was used to advance refund $775,000 of outstanding principal on the 1991 
Fiscal Stabilization Bonds with an average interest rate of 7.25 percent.  As a result, 
the 1991 bonds are considered to be defeased and the liability for the bonds has 
been removed from the General Long-term Debt Account Group.  The advance 
refunding reduced total debt service payments over the next six years by 
approximately $124,000, which represents an economic gain of approximately 
$89,000. 
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Note 6 - Long-term Debt (Continued) 

No Commitment Debt 

Excluded from the General Long-term Debt Account Group are bonds issued under 
the Industrial Development Revenue Bond Act of 1963, as amended, which 
authorizes municipalities to acquire and lease industrial sites, buildings, and 
equipment.  Under terms of the leases, the lessees are required to make payments 
to the bond-paying agents equal to the bond principal and interest payments as they 
come due.  These bonds are not a liability of the City since they are payable solely 
from the net revenue derived from the respective leases.  After these bonds are 
issued, all financial activity is taken over by the paying agent. 

The bonds and related lease contracts are not reflected in the City’s financial 
statements.  Information regarding the status of each bond issue, including possible 
default, must be obtained from the paying agent or other knowledgeable source. 

Component Units 

Outstanding Debt 

The following is a summary of the debt outstanding of the Economic Development 
Corporation of the City of River Rouge at June 30, 2003:  

General Obligation Bonds

Balance

 July 1, 2002 Additions

Debt

 Retired

Balance

 June 30, 2003

Mortgage loan, issued in the amount of $130,000.
Payments of $1,417, including interest at 10.25 percent,
are due monthly, beginning March 15, 2000, with a final
balloon payment due on February 15, 2005 120,791$         -   $                 (4,667)$            116,124$         

Land contract agreement, issued in the amount of $60,301.
Payments of $1,500, including interest at 8 percent, are
due monthly, beginning on April 15, 2000, with a final
payment due on February 15, 2004 27,938             -                      (16,356)            11,582             

                   Total long-term debt 148,729$         -   $                 (21,023)$          127,706$         
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Note 6 - Long-term Debt (Continued) 

Debt Service Requirements 

The annual requirements to service all debt outstanding as of June 30, 2003, 
including both principal and interest, are as follows: 

Years Ending
June 30 Amount

2004 29,003$      
2005 118,611      

Total 147,614$     

Interest 

Total interest incurred for the Economic Development Corporation for the year 
approximated $14,000. 

Note 7 - Budget Information 

The annual budget is prepared by the City management and adopted by the City 
Council; subsequent amendments are approved by the City Council.  Unexpended 
appropriations lapse at year end; encumbrances are not included as expenditures. 
The amount of encumbrances outstanding at June 30, 2003 has not been calculated. 
During the current year, the budget was amended in a legally permissible manner. 

The budget has been prepared in accordance with generally accepted accounting 
principles, with the following exceptions: 

• Operating transfers, proceeds of debt issued, and payments to defease debt have 
been included in the “revenue” and “expenditures” categories, rather than as 
“other financing sources (uses).” 

• Reimbursements from other funds have been included in revenue, rather than as 
a reduction to expenditures. 
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Note 7 - Budget Information (Continued) 

The budget statement (combined statement of revenue, expenditures, and changes 
in fund balances (deficit) - budget and actual - General and Special Revenue Fund 
types) is presented on the same basis of accounting used in preparing the adopted 
budget.  Following is a reconciliation of the budget statement to the operating 
statement (combined statement of revenue, expenditures, and changes in fund 
balances (deficit) - all governmental fund types and component units):  

General Fund

Total

Revenue

Total

Expenditures

Total

Revenue

Total

Expenditures

Amounts per operating statement 9,531,502$       12,762,104$     1,672,667$       2,153,933$       
Operating transfers -                        2,702,312         125,571            114,607            
Proceeds from bond issuance 6,805,000         -                        -                        -                        
Defeased debt recorded as debt service -                        775,000            -                        -                        
Reimbursements from other funds

recorded as revenue 225,098            225,098            -                        -                        

Amounts per budget statement 16,561,600$     16,464,514$     1,798,238$       2,268,540$       

Special Revenue Funds

 
The budget has been adopted on an activity basis; expenditures at this level in excess 
of amounts budgeted are a violation of Michigan law.  A comparison of actual results 
of the General Fund expenditure budget as adopted by the City Council is included 
in the additional information and a comparison of actual results of the General Fund 
revenue budget is included in the general purpose financial statements.  This 
comparison includes expenditure budget overruns.  A comparison of actual results of 
operations to the Special Revenue Funds budget as adopted by the City Council is 
available at the clerk’s office for inspection. 

An overview of significant expenditure budget overruns is as follows: 

Budget Actual

General Fund:
General government 2,312,987$      2,442,400$      
Public safety 3,935,674        3,942,889        
Public services 1,033,027        1,285,282        
Culture and recreation 247,714           263,210           
Other functions 4,460,551        4,473,015        
Transfers to other funds 67,050             2,633,681        

Special Revenue Funds:
Public services 1,039,875        1,050,485        
Transfers to other funds 91,250             114,607           
Community development 217,000           304,883            
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Note 7 - Budget Information (Continued) 

At June 30, 2003 the General Fund had a fund deficit of $1,864,896 resulting 
primarily from the deferral of property tax revenue not received within 60 days of 
year end.  See Note 17 for additional information regarding delinquent property tax 
balances. 

At June 30, 2003, the Community Development Block Grant fund had a deficit of 
$83,557.  The deficit is the result of deferring federal grant revenue, for which grant 
reimbursements were not received within 60 days of year end.  The deficit was 
eliminated through the receipt of reimbursement requests subsequent to year end. 

Note 8 - Pension Plan 

General Employees’ Pension Plan 

Plan Description - The General Employees’ Pension Plan is a single-employer 
defined benefit pension plan that is administered by the City of River Rouge General 
Employees’ Retirement System (the “System”); this plan covers most full-time 
general employees of the City hired prior to January 1, 1999.  The System provides 
retirement, disability, and death benefits to plan members and their beneficiaries.  At 
June 30, 2002, the date of the most recent actuarial valuation, membership consisted 
of 115 retirees and beneficiaries currently receiving benefits and terminated 
employees entitled to benefits but not yet receiving them, and 66 current active 
employees.  The plan does not issue a separate financial report. 

Contributions - Plan member contributions are recognized in the period in which 
the contributions are due.  Employer contributions to the plan are recognized when 
due and the employer has made a formal commitment to provide the contributions.  
Benefits and refunds are recognized when due and payable in accordance with the 
terms of the plan.  Please refer to Note 1 for further significant accounting policies. 

The obligation to contribute to and maintain the System for these employees was 
established by negotiation with the City’s competitive bargaining units and requires a 
contribution from the employees of 3 percent for General and Housing Local 1917 
and 6.3 percent for all others.  The funding policy provides for periodic employer 
contributions at actuarially determined rates.  Administrative costs of the plan are 
financed through investment earnings. 
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Note 8 - Pension Plan (Continued) 

Annual Pension Cost - For the year ended June 30, 2003, the City’s annual 
pension cost of $624,012 for the plan was equal to the City’s required and actual 
contribution.  The annual required contribution was determined as part of an 
actuarial valuation at June 30, 2001, using the entry actual age cost method. 
Significant actuarial assumptions used include (a) a 7.5 percent investment rate of 
return, (b) projected salary increases of 5.5 percent per year, and (c) .2 percent to 
4.0 percent additional projected salary increases depending on age and 
seniority/merit.  Both (a) and (b) include an inflation component of 5.5 percent.  The 
actuarial value of assets was determined using techniques that smooth the effects of 
short-term volatility over a four-year period.  The unfunded actuarial liability is being 
amortized as a level percentage of payroll on a closed basis.  The remaining 
amortization period is 14 years. 

Reserves - As of June 30, 2003, the balances in the plan’s reserves are as follows:  

Legally required reserves - Employee contributions 1,705,333$    
Additional reserves:

Reserve for retiree benefit payments 14,641,029    
Reserve for employer contributions (4,246,819)    

Total reserves 12,099,543$  
 
Trend Information

2001 2002 2003

Annual pension cost (APC) 521,510$       590,228$       624,012$      
Percent of APC contributed 100% 100% 100%
Net pension obligation -   $                -   $                -   $               

Fiscal Year Ended June 30
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Note 8 - Pension Plan (Continued) 

Policemen and Firemen Retirement System 

Plan Description - The Policemen and Firemen Retirement System is a single-
employer defined benefit pension plan that is administered by the City of River 
Rouge Policemen and Firemen Retirement System; this plan covers certain police 
and fire employees of the City hired prior to January 1, 1999.  The System provides 
retirement, disability, and death benefits to plan members and their beneficiaries.  At 
June 30, 2002, the date of the most recent actuarial valuation, membership consisted 
of 89 retirees and beneficiaries currently receiving benefits and terminated 
employees entitled to benefits but not yet receiving them, and 48 current active 
employees.  The plan does not issue a separate financial report. 

Contributions - Plan member contributions are recognized in the period in which 
the contributions are due.  Employer contributions to the plan are recognized when 
due and the employer has made a formal commitment to provide the contributions. 
Benefits and refunds are recognized when due and payable in accordance with the 
terms of the plan.  Please refer to Note 1 for further significant accounting policies. 

The obligation to contribute to and maintain the System for these employees was 
established by negotiation with the City’s competitive bargaining units and requires a 
contribution from the employees of 5 percent.  The funding policy provides for 
periodic employer contributions at actuarially determined rates.  Administrative 
costs of the plan are financed through investment earnings. 

Annual Pension Cost - For the year ended June 30, 2003, the City’s annual pension 
cost of $387,491 for the plan was equal to the City’s required and actual 
contribution.  The annual required contribution was determined as part of an 
actuarial valuation at June 30, 2001, using the entry actual age cost method.  
Significant actuarial assumptions include (a) a 7.5 percent investment rate of return, 
(b) projected salary increases of 5 percent per year, and (c) .2 percent to 
4.0 percent additional projected salary increases depending on age and 
seniority/merit.  Both (a) and (b) include an inflation component of 4.5 percent.  The 
actuarial value of assets was determined using techniques that smooth the effects of 
short-term volatility over a four-year period.  The unfunded actuarial liability is being 
amortized as a level percentage of payroll on a closed basis.  The remaining 
amortization period is 19 years.   

Effective December 2001, significant actuarial assumptions were revised.  Revisions 
include projected salary increases of 4.5 percent and a reduction to the inflation 
component to 4.5 percent.  The actuarial cost method was also changed to the 
aggregate cost method.  The above changes are effective for the actuarial valuation 
performed as of June 30, 2002. 
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Note 8 - Pension Plan (Continued) 

Reserves - As of June 30, 2003, the balances in the plan’s reserves are as follows: 

Legally required reserves - Employee contributions 1,942,480$    
Additional reserves:

Reserve for retiree benefit payments 22,726,951    
Reserve for employer contributions 883,071         

Total reserves 25,552,502$  

 
Trend Information 

2001 2002 2003

Annual pension cost (APC) 524,143$       428,067$       387,491$      
Percent of APC contributed 100% 100% 100%
Net pension obligation -   $                -   $                -   $               

Fiscal Year Ended June 30

 
Note 9 - Defined Contribution Pension Plan 

 
The City established a defined contribution pension plan under Section 401(a) of the 
Internal Revenue Code.  The plan was approved by the police officers in October 
1998 and firefighters in December 1998 and covers all police officer and fire fighter 
members hired on or after January 1, 1999. The general employees approved the 
plan in August 1999; the plan covers all members hired on or after September 1, 
1999. 

In a defined contribution plan, benefits depend solely on amounts contributed to the 
plan plus investment earnings.  As established by the City of River Rouge through 
collective bargaining agreements, the City and employees contribute a percentage of 
employees’ earnings as follows: 

Employer
Contribution

Employee
Contribution

Police 9% 5%
Fire 9% 5%
General 9% 5%  
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Note  9 -  Defined Contribution Pension Plan (Continued) 

The employee contribution percentages noted above represent the minimum 
required contribution.  Employees are permitted to contribute additional amounts 
up to the maximum allowed by law.   

In accordance with the above requirements, the City expensed $51,465 during the 
current year as follows:  

Employer
Contribution

Police 11,837$         
Fire 18,527           
General 21,101           

Total 51,465$         
 

Note 10 - Postemployment Benefits 

The City provides health care benefits to all full-time employees upon retirement 
in accordance with labor contracts.  Currently, 204 retirees or surviving spouses 
are eligible.  The City includes pre-Medicare retirees and their dependents in its 
insured health care plan, with no contribution required by the participants.  The 
City purchases Medicare supplemental insurance for retirees eligible for Medicare. 
During the year ended June 30, 2003, the amount paid for postemployment health 
care benefits approximated $989,000. 

Note 11 - Risk Management 

The City is exposed to various risks of loss related to property loss, torts, errors 
and omissions, and employee injuries (workers’ compensation), as well as medical 
benefits provided to employees.  The City purchased commercial insurance for 
property loss claims and participated in the Michigan Municipal League (risk pool) 
for claims relating to workers’ compensation claims prior to June 30, 1991. The 
Michigan Municipal League risk pool program operates as a common risk-sharing 
management program for local units of government in Michigan; member 
premiums are used to purchase commercial excess insurance coverage and to pay 
member claims in excess of deductible amounts. 
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Note 11 - Risk Management (Continued) 

The City was uninsured for hospitalization, general liability, and workers’ 
compensation claims for the period from June 30, 1991 to December 1, 1995.  
From December 1, 1995 through December 1, 2001, the City participated in the 
Michigan Municipal League for workers’ compensation, general liability, and 
property loss.  Effective December 1, 2001, only workers’ compensation is 
covered by the League. 

On December 1, 2001, the City joined the Michigan Municipal Risk Management 
Authority for general liability and property loss coverage.  This risk pool program 
operates as a claims servicing pool for amounts up to member retention limits, and 
operates as a common risk-sharing management program for losses in excess of 
member retention amounts.  Although premiums are paid annually to the Authority 
that the Authority uses to pay claims up to the retention limits, the ultimate liability 
for those claims remains with the City. 

The City estimates the liability for hospitalization, workers’ compensation, and 
general liability claims that have been incurred through the end of the fiscal year, 
including both those claims that have been reported as well as those that have not 
yet been reported.  

These estimates are recorded in the General Long-term Debt Account Group and 
the General Fund.  Changes in the estimated liability were as follows: 

Hospitalization
General
Liability

Estimated liability - July 1, 2001 350,000$         310,695$     

Estimated claims incurred - Including changes
in estimates 1,795,688        (121,172)      

Claim payments (1,795,688)       (29,828)        

Estimated liability - June 30, 2002 350,000           159,695       

Estimated claims incurred - Including changes
in estimates 2,189,644        59,516         

Claim payments (2,079,644)       (41,516)        

Estimated liability - June 30, 2003 460,000$         177,695$     
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Note 11 - Risk Management (Continued) 

These liabilities are recorded in the fund and account group as follows: 

Hospitalization
General 
Liability

General Fund 350,000$         27,695$         
General Long-term Debt Account Group 110,000           150,000         

Total 460,000$         177,695$       
 

Note 12 - Contingencies 

Lawsuits and Asserted Claims 

The City is a defendant in several lawsuits and asserted claims.  A provision of 
$150,000 has been made in the General Long-term Debt Account Group for the 
estimated liability for certain of these lawsuits (see also Note 11).  Management 
and legal counsel believe the City’s ultimate exposure with respect to the 
remaining actions is not determinable.  No provision has been made in the 
accompanying financial statements for potential liabilities, if any, which may arise 
from these remaining suits and asserted claims. 

Note 13 - Commitment 

In August 1995, the City contracted with Wayne County to manage all aspects of 
the construction of a CSO basin.  The agreement called for the City to turn over all 
bond, grant, and State Revolving Fund Loan proceeds to the County sufficient to 
cover all costs.  During 2002, the City was notified by Wayne County that all funds 
originally remitted by the City had been disbursed and approximately $6,000,000 in 
additional funds would be needed to complete the City’s requirements under the 
original court order noted above.  In July 2003, the City reached settlement 
agreements with Wayne County and the primary contractor. The three remaining 
items that remain unresolved in the original court order are as follows: 
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Note 13 - Commitment (Continued) 

1. A 60-inch relief sewer at the Coolidge viaduct was required under the original 
order.  Wayne County, as the project manager, determined this sewer was not 
necessary. The Michigan Department of Environmental Quality (MDEQ) has 
determined this sewer may still be required.  The City and the County are in 
the process of obtaining a grant to fund a water sampling study to prove to 
MDEQ that construction of this sewer is no longer necessary since the 
construction on the CSO basin.  If it is determined this sewer is necessary, the 
estimated cost of $4,000,000 would have to be paid by the City’s Enterprise 
Fund.  No funds are available currently for this project and no amounts have 
been recorded in the financial statements at June 30, 2003. 

 
2. MDEQ is requiring the City to have an alternate power source to power all 

five motors at the CSO basin.  The City currently has sufficient power sources 
to power two of the motors.  Wayne County and the City are working with 
MDEQ and the court to resolve this issue.  If the City is required to have an 
alternate power source for all five motors, the additional annual operating cost 
to the Enterprise Fund is estimated at $500,000. 

 
3. MDEQ is requiring the repair of a 66-inch sewer on Dwight Street that is 

estimated to cost $1,000,000.  Wayne County has agreed to provide the City a 
grant through the National Wet Weather Demonstration Grant program 
sufficient to cover the costs of this repair. 

 
Note 14 - Contributed Capital 

The following is an analysis of contributed capital by source: 

Balance
July 1, 2002

Current Year
Additions and 
Adjustments

Balance
June 30, 2003

Federal grants 13,316,163$   -   $                13,316,163$   
Other 168,179          -                     168,179          

Total 13,484,342     -                     13,484,342     

Depreciation charged to 
contributed capital -                     (264,345)        (264,345)        

Net contributed capital 13,484,342$   (264,345)$      13,219,997$    
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Note 15 - Designated and Reserved Fund Balances/Retained Earnings 

Fund balance of the Special Revenue Funds has been designated for subsequent 
year’s budgeted expenditures in excess of revenue for $5,297. Fund balances and 
retained earnings have been reserved for the following purposes: 

General
Fund

Debt Service 
Fund

Enterprise 
Fund

Trust and
Agency Fund

Component
Units

Reserved for debt service -   $                2,472,575$    708,170$       -   $                -   $                
Reserved for prepaid expenditures 331,666         -                     -                     -                     -                     
Reserved for noncurrent

receivable -                     -                     -                     -                     7,468             
Reserved for real estate

inventory -                     -                     -                     -                     215,000         
Reserved for noncurrent

interfund receivable 971,979         -                     -                     -                     -                     
Reserved for pension benefits -                     -                     -                     37,652,045    -                     

Total 1,303,645$    2,472,575$    708,170$       37,652,045$  222,468$       

 
Note 16 - Construction Code Fees 

The City oversees building construction in accordance with the State’s 
Construction Code Act, including inspection of building construction and 
renovation to ensure compliance with the building codes.  The City charges fees 
for these services.  The law requires that collection of these fees be used only for 
construction code costs, including an allocation of estimated overhead costs.  A 
summary of the current year activity and the cumulative shortfall generated since 
January 1, 2000 is as follows: 

Cumulative shortfall at July 1, 2002 (158,297)$    

Current year building permit revenue 190,182       

Related expenses:
Direct costs 264,770$     
Estimated indirect costs 81,600         

Total construction code expenses 346,370       

Cumulative shortfall at June 30, 2003 (314,485)$    
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Note 17 - Subsequent Event 

In March 2002, the City’s largest taxpayer, National Steel - Great Lakes Division 
(National), filed for Chapter 11 bankruptcy.  The bankruptcy filing resulted in the 
City not receiving National’s third installment of their 2001 property tax bills and 
no payments on any of their 2002 tax bills.  The total unpaid balance at March 1, 
2003 totaled approximately $7,480,000 (including penalty and interest) and 
includes all City levies (General, Refuse, and Economic Development) as well as 
two court-ordered judgment levies.  In May 2003, National made a partial payment 
on the outstanding personal property and Act 198 tax bill balances totaling 
approximately $1,940,000.  In October 2003, the City and National reached a 
settlement on the outstanding property tax balances.  The City agreed to waive the 
penalty on the outstanding balances and also agreed to reduce the outstanding 
principal amount due on the tax bills by 28 percent and 35 percent for the tax 
years 2002 and 2001, respectively.  The agreement resulted in a decrease in the 
outstanding balance of approximately $2,380,000.  The remaining balance of 
approximately $3,160,000 was paid to the City during October 2003. 

In 2003, United States Steel (US Steel) purchased the bankrupt National Steel 
Corporation.  US Steel has appealed their 2003 tax assessment based on their 
purchase price allocation.  US Steel is seeking a reduction of approximately 
50 percent of the taxable valuation on the 2003 tax rolls.  If US Steel were 
successful in their appeal, the City would have to refund approximately $1,400,000 
from the City levies (General, Refuse, and Economic Development) and 
approximately $500,000 from the court-ordered judgment levies collected during 
their year ending June 30, 2004.  The City contends the taxable value assigned to 
the US Steel properties is accurate.  The outcome of the tax appeal is 
undeterminable at this time and only affects the City’s year ending June 30, 2004 
and subsequent years’ revenue.  
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Retirement System Required Supplementary Information 
Policemen and Firemen Retirement System 

Schedule of Funding Progress 

Actuarial
Valuation

Date

Actuarial Value 
of Assets

(a)

Actuarial 
Accrued Liability 

(AAL)
(b)

Unfunded 
(Overfunded) 
AAL (UAAL)

(b-a)

Funded Ratio 
(Percent)

(a/b)

Covered 
Payroll

(c)

UAAL as a 
Percentage
of Covered 

Payroll

06/30/96 23,555,152$       27,116,532$        3,561,380$      86.9 2,875,918$      123.8           
06/30/97 25,573,216         27,580,407          2,007,191        92.7 2,756,785        72.8             
06/30/98 28,282,492         27,482,273          (800,219) 102.9 2,685,729        (29.8)            
06/30/99 30,975,123         28,118,267          (2,856,856) 110.2 3,005,802 (95.1)            
06/30/00 32,663,571         29,370,588          (3,292,983) 111.2 3,094,560        (106.4)          
06/30/01 33,089,914         30,007,692          (3,082,222) 110.3 3,250,571        (94.8)            
06/30/02 31,644,156         35,068,838          3,424,682 90.2 2,801,663        122.2           

 

Schedule of Employer Contributions 

Year Ended
June 30

Annual 
Required 

Contribution
Percentage 
Contributed

1997 1,098,388$      100
1998 799,425           100
1999 787,203           100
2000 673,440           100
2001 524,143           100
2002 428,067           100
2003 387,491           100  

 
The information presented above was determined as part of the actuarial valuations at the dates 
indicated.  Additional information as of June 30, 2002, the latest actuarial valuation, follows: 

 
 
Actuarial cost method Aggregate

Asset valuation method Closed four-year smoothed market

Actuarial assumptions:
Investment rate of return 7.5%
Projected salary increases * 4.7%-8.5%
*Includes inflation at 4.5% 
 Cost of living adjustments None
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Retirement System Required Supplementary Information 
General Employees’ Retirement System 

Schedule of Funding Progress 

Actuarial
Valuation

Date

Actuarial Value 
of Assets

(a)

Actuarial 
Accrued Liability 

(AAL)
(b)

Unfunded AAL 
(UAAL)

(b-a)

Funded Ratio 
(Percent)

(a/b)

Covered 
Payroll

(c)

UAAL as a 
Percentage
of Covered 

Payroll

06/30/96 13,273,236$        20,632,523$        7,359,287$      64.3 1,887,114$    390.0
06/30/97 13,684,781          20,512,520          6,827,739        66.7 2,098,141      325.4
06/30/98 14,884,205          20,242,772          5,358,567        73.5 1,981,738      270.4
06/30/99 15,964,764          20,356,410          4,391,646        78.4 1,731,438      253.6
06/30/00 16,111,076          20,918,580          4,807,504        77.0 1,786,409      269.1
06/30/01 16,009,970          20,666,344          4,656,374        77.5 1,814,229      256.7
06/30/02 15,194,970          21,228,089          6,033,119        71.6 1,862,030      324.0

 
Schedule of Employer Contributions 

Year Ended     
June 30

Annual 
Required 

Contribution
Percentage 
Contributed

1997 710,206$                  100
1998 666,156                    100
1999 599,428                    100
2000 582,368                    100
2001 521,510                    100
2002 590,228          100
2003 624,012          100  

The information presented above was determined as part of the actuarial valuations at the dates 
indicated.  Additional information as of June 30, 2002, the latest actuarial valuation, follows: 

Actuarial cost method Entry age

Amortization method Level percent, closed

Remaining amortization period 14 years

Asset valuation method Closed four-year smoothed market

Actuarial assumptions:
Investment rate of return 7.50%
Projected salary increases* 5.7%-9.5%
*Includes inflation at 5.5%
 Cost of living adjustments None  
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General Fund 
Schedule of Expenditures - Budget and Actual 

Year Ended June 30, 2003 

Current Year

Prior Year

Actual Budget Actual

Variance 

Favorable 

(Unfavorable)

General Government
Legislative 37,840$             51,000$              51,000$                -   $                     
26th District Court 310,923             293,047              296,031                (2,984)                 
Executive and financial management 109,973             173,219              166,126                7,093                  
Elections 8,463                 43,700                41,450                  2,250                  
Assessment 91,482               86,800                92,520                  (5,720)                 
City attorney and legal claims 703,807             884,984              952,081                (67,097)               
City Clerk and photostating 109,361             116,652              114,786                1,866                  
Personnel and purchasing 142,281             142,303              145,048                (2,745)                 
City Treasurer 110,488             114,752              117,314                (2,562)                 
Data processing 9,838                 10,100                10,062                  38                       
Building maintenance 369,665             396,430              455,982                (59,552)               

Total general government 2,004,121          2,312,987           2,442,400             (129,413)             

Public Safety
Police department 2,615,187          2,354,156           2,346,853             7,303                  
Fire department 1,670,412          1,581,518           1,596,036             (14,518)               

Total public safety 4,285,599          3,935,674           3,942,889             (7,215)                 

Public Services
Building Department 248,137             238,217              264,770                (26,553)               
Department of Public Works 722,889             420,018              629,926                (209,908)             
Neighborhood improvement program 273,865             200,000              206,121                (6,121)                 
Senior Center and City Planner 314,042             174,792              184,465                (9,673)                 

Total public services 1,558,933          1,033,027           1,285,282             (252,255)             

Street Lighting 223,828             222,813              223,184                (371)                    

Culture and Recreation 344,123             247,714              263,210                (15,496)               

Other Functions
General functions and other 287,513             450,000              447,000                3,000                  
Insurance 2,366,787          2,843,551           2,829,026             14,525                
Pension programs 934,199             962,000              970,681                (8,681)                 
Direct employee fringe costs 168,497             205,000              226,308                (21,308)               

Total other functions 3,756,996          4,460,551           4,473,015             (12,464)               

Debt Service 83,694               1,132,222           1,132,222             -                          

Transfers to Other Funds 224,227             67,050                2,633,681             (2,566,631)          

Transfers to Component Units 70,313               68,952                68,631                  321                     

Total expenditures 12,551,834$    13,480,990$     16,464,514$       (2,983,524)$     
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Major 
Highway

Local 
Highway

Assets

Receivables:
Due from State of Michigan 62,861$         24,365$         
Due from Wayne County -                     -                     
Due from General Fund -                     14,295           

Total assets 62,861$       38,660$       

Liabilities and Fund Balances (Deficit)

Liabilities
Vouchers payable 36,801$         38,660$         
Deferred revenue -                     -                     
Due to General Fund 4,521             -                     

Total liabilities 41,322           38,660           

Fund Balances (Deficit) - Unreserved
Designated -                     -                     
Undesignated 21,539           -                     

Total fund balances (deficit) 21,539           -                     

Total liabilities and fund balances (deficit) 62,861$       38,660$        
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Special Revenue Funds 
Combining Balance Sheet 

June 30, 2003 

Refuse
Drug

Enforcement Library

Community 
Development 
Block Grant Total

-   $                -   $                -   $                -   $                87,226$         
-                     -                     -                     225,506         225,506         

634,416         75,738           266,507         -                     990,956         

634,416$     75,738$       266,507$     225,506$     1,303,688$  

62,012$         1,508$           142,475$       4,675$           286,131$       
173,912         -                     34,782           83,557           292,251         

-                     -                     -                     220,831         225,352         

235,924         1,508             177,257         309,063         803,734         

-                     -                     5,297             -                     5,297             
398,492         74,230           83,953           (83,557)          494,657         

398,492         74,230           89,250           (83,557)          499,954         

634,416$     75,738$       266,507$     225,506$     1,303,688$   
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Major        
Highway

Local        
Highway

Revenue
Property taxes -   $                -   $                
Federal grant -                     -                     
State of Michigan - Gas and weight tax 367,559         139,027         
Interest income -                     -                     
Other revenue -                     -                     

Total revenue 367,559         139,027         

Expenditures
Refuse charges -                     -                     
Street maintenance and snow removal 188,731         224,156         
Administration 36,756           13,903           
Repairs and maintenance 28,643           18,201           
Drug enforcement -                     -                     
Library -                     -                     
Home program -                     -                     
Community development expenditures -                     -                     

Total expenditures 254,130         256,260         

Excess of Revenue Over (Under) Expenditures 113,429         (117,233)        

Other Financing Sources (Uses)
Operating transfers in -                     117,233         
Operating transfers out (91,890)          -                     

Total other financing sources (uses) (91,890)          117,233         

Excess of Revenue and Other Financing Sources Over 
 (Under) Expenditures and Other Uses 21,539           -                     

Fund Balances (Deficit) - July 1, 2002 -                     -                     

Fund Balances (Deficit) - June 30, 2003 21,539$       -   $              
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Special Revenue Funds 
Combining Statement of Revenue, 

Expenditures, and Changes in Fund Balances (Deficit) 
Year Ended June 30, 2003 

Refuse
Drug          

Enforcement Library

Community 
Development 
Block Grant Total

718,891$           -   $                    143,779$           -   $                    862,670$           
-                         40,066               -                         222,782             262,848             
-                         -                         -                         -                         506,586             

7,991                 890                    3,302                 -                         12,183               
-                         3,220                 25,160               -                         28,380               

726,882             44,176               172,241             222,782             1,672,667          

1,050,485          -                         -                         -                         1,050,485          
-                         -                         -                         -                         412,887             
-                         -                         -                         5,550                 56,209               
-                         -                         -                         -                         46,844               
-                         72,124               -                         -                         72,124               
-                         -                         216,051             -                         216,051             
-                         -                         -                         41,288               41,288               
-                         -                         -                         258,045             258,045             

1,050,485          72,124               216,051             304,883             2,153,933          

(323,603)            (27,948)              (43,810)              (82,101)              (481,266)            

-                         -                         -                         8,338                 125,571             
(18,933)              -                         (3,784)                -                         (114,607)            

(18,933)              -                         (3,784)                8,338                 10,964               

(342,536)            (27,948)              (47,594)              (73,763)              (470,302)            

741,028             102,178             136,844             (9,794)                970,256             

398,492$         74,230$           89,250$           (83,557)$          499,954$          
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Trust and Agency Funds 
Combining Balance Sheet 

June 30, 2003 

Agency        
Fund - 26th    

District Court  
Division 1

Trust         
Funds - 

Retirement 
Systems Total

Assets

Cash and cash equivalents 69,665$           3,050,174$      3,119,839$      
Marketable securities -                       34,519,852      34,519,852      
Receivables:

Due from other funds -                       5,096               5,096               
Other -                       152,615           152,615           

Total assets 69,665$         37,727,737$  37,797,402$  

Liabilities and Fund Balances

Liabilities
Due to other governmental units 2,044$             -   $                  2,044$             
Due to other funds 20,255             75,692             95,947             
Deposits and other liabilities 47,366             -                       47,366             

Total liabilities 69,665             75,692             145,357           

Fund Balances - Reserved for retirement funds -                       37,652,045      37,652,045      

Total liabilities and fund balances 69,665$         37,727,737$  37,797,402$  
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 Trust Funds 
Pension Retirement Systems 

Combining Balance Sheet 
June 30, 2003 

General
Employees'
Retirement

System

Policemen
and Firemen
Retirement

System Total

Assets

Cash and cash equivalents 1,148,132$         1,902,042$         3,050,174$         
Marketable securities 10,934,336         23,585,516         34,519,852         
Receivables:

Due from other funds -                         5,096                  5,096                  
Other 65,594                87,021                152,615              

Total assets 12,148,062$    25,579,675$    37,727,737$    

Liabilities and Fund Balances

Liabilities - Due to other funds 48,519$              27,173$              75,692$              

Fund Balances - Reserved for retirement funds 12,099,543         25,552,502         37,652,045         
   

Total liabilities and fund balances 12,148,062$    25,579,675$    37,727,737$    

 
 



City of River Rouge, Michigan 

   49

Trust Funds - Pension Retirement Systems 
Combining Statement of Changes in Plan Net Assets 

Year Ended June 30, 2003 

General 
Employees' 
Retirement 

System

Policemen and 
Firemen 

Retirement 
System Total

Additions
Investment income (loss):

   Interest and dividends 322,037$          774,300$            1,096,337$      
Net depreciation in fair value of investments (174,465)           (12,401)               (186,866)          
Mortgage repayments and other 14,316              51,077                65,393             

Net investment income 161,888            812,976              974,864           

Contributions:
   Employer 624,012            387,491              1,011,503        
   Employees 120,326            212,791              333,117           

Total additions 906,226            1,413,258           2,319,484        

Deductions
Benefit payments 1,812,791         2,924,752           4,737,543        
Administrative expenses 142,709            304,928              447,637           

Total deductions 1,955,500         3,229,680           5,185,180        

Net Decrease in Net Assets Held in Trust for 
Pension Benefits (1,049,274)        (1,816,422)          (2,865,696)       

Net Assets Held in Trust for Pension Benefits
Beginning of year 13,148,817       27,368,924         40,517,741      

End of year 12,099,543$   25,552,502$     37,652,045$   
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Schedule of Bonded Indebtedness 
June 30, 2003 

State Revolving Fund Loan - Downriver
Date of issue - July 1996 (3 issues)
Amount of issue - $2,193,579

2.25 10/01/02 94,167$         -   $                94,167$         
2.25 10/01/03 96,413           96,413           96,413           
2.25 10/01/04 98,632           98,632           98,632           
2.25 10/01/05 100,857         100,857         100,857         
2.25 10/01/06 103,072         103,072         103,072         
2.25 10/01/07 105,498         105,498         105,498         
2.25 10/01/08 107,976         107,976         107,976         
2.25 10/01/09 110,170         110,170         110,170         
2.25 10/01/10 112,830         112,830         112,830         
2.25 10/01/11 115,513         115,513         115,513         
2.25 10/01/12 117,967         117,967         117,967         
2.25 10/01/13 120,832         120,832         120,832         
2.25 10/01/14 123,284         123,284         123,284         
2.25 10/01/15 126,383         126,383         126,383         
2.25 10/01/16 129,091         129,091         129,091         
2.25 10/01/17 128,253         128,253         128,253         
2.25 10/01/18 125,764         125,764         125,764         

Total 1,822,535      1,916,702      

Description

Principal Outstanding        Amount of 
Annual 

Maturity
Date of 
Maturity

Interest 
Rate

(Percent) 2003 2002

June 30

 



City of River Rouge, Michigan 

51 

Schedule of Bonded Indebtedness (Continued) 
June 30, 2003 

State Revolving Fund Loan - Downriver (Continued)
Date of issue - July 1994 (2 issues)

Amount of issue - $753,692

2.00 10/01/02 34,619$         -   $                34,619$         
2.00 10/01/03 35,329           35,329           35,329           
2.00 10/01/04 36,041           36,041           36,041           
2.00 10/01/05 37,226           37,226           37,226           
2.00 10/01/06 37,701           37,701           37,701           
2.00 10/01/07 38,649           38,649           38,649           
2.00 10/01/08 39,361           39,361           39,361           
2.00 10/01/09 40,546           40,546           40,546           
2.00 10/01/10 41,494           41,494           41,494           
2.00 10/01/11 42,206           42,206           42,206           
2.00 10/01/12 43,391           43,391           43,391           
2.00 10/01/13 44,576           44,576           44,576           
2.00 10/01/14 45,525           45,525           45,525           
2.00 10/01/15 41,032           41,032           41,032           

Total 523,077         557,696         

Interest 
Rate

(Percent)
Date of 
Maturity

Amount of 
Annual 

MaturityDescription

Principal Outstanding        

June 30

2003 2002
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Schedule of Bonded Indebtedness (Continued) 
June 30, 2003 

State Revolving Fund Loan - Downriver (Continued)
Date of issue - July 1997 (2 issues)

Amount of issue - $222,750

2.25 10/01/02 9,144$           -   $                9,144$           
2.25 10/01/03 9,360             9,360             9,360             
2.25 10/01/04 9,558             9,558             9,558             
2.25 10/01/05 9,792             9,792             9,792             
2.25 10/01/06 10,008           10,008           10,008           
2.25 10/01/07 10,242           10,242           10,242           
2.25 10/01/08 10,476           10,476           10,476           
2.25 10/01/09 10,692           10,692           10,692           
2.25 10/01/10 10,962           10,962           10,962           
2.25 10/01/11 11,196           11,196           11,196           
2.25 10/01/12 11,466           11,466           11,466           
2.25 10/01/13 11,700           11,700           11,700           
2.25 10/01/14 12,006           12,006           12,006           
2.25 10/01/15 12,258           12,258           12,258           
2.25 10/01/16 12,528           12,528           12,528           
2.25 10/01/17 12,816           12,816           12,816           
2.25 10/01/18 13,122           13,122           13,122           
2.25 10/01/19 12,528           12,528           12,528           
2.25 10/01/20 12,834           12,834           12,834           

Total 203,544         212,688         

Description

Interest 
Rate

(Percent)
Date of 
Maturity

Amount of 
Annual 

Maturity

Principal Outstanding        

June 30

2003 2002
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Schedule of Bonded Indebtedness (Continued) 
June 30, 2003 

State Revolving Fund Loan - Downriver (Continued)
Date of issue - July 1998 (3 issues)
Amount of issue - $512,365

2.25 10/01/02 21,110$         -   $                21,110$         
2.25 10/01/03 21,919           21,919           21,919           
2.25 10/01/04 22,350           22,350           22,350           
2.25 10/01/05 22,996           22,996           22,996           
2.25 10/01/06 23,425           23,425           23,425           
2.25 10/01/07 24,069           24,069           24,069           
2.25 10/01/08 24,501           24,501           24,501           
2.25 10/01/09 25,145           25,145           25,145           
2.25 10/01/10 25,576           25,576           25,576           
2.25 10/01/11 26,220           26,220           26,220           
2.25 10/01/12 26,865           26,865           26,865           
2.25 10/01/13 27,510           27,510           27,510           
2.25 10/01/14 28,155           28,155           28,155           
2.25 10/01/15 28,799           28,799           28,799           
2.25 10/01/16 29,444           29,444           29,444           
2.25 10/01/17 30,091           30,091           30,091           
2.25 10/01/18 30,736           30,736           30,736           
2.25 10/01/19 31,384           31,384           31,384           
2.25 10/01/20 576                576                576                

Total 449,761         470,871         

Description

Interest 
Rate

(Percent)
Date of 
Maturity

Amount of 
Annual 

Maturity

Principal Outstanding        

June 30

2003 2002
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Schedule of Bonded Indebtedness (Continued) 
June 30, 2003 

 

State Revolving Fund Loan - Downriver (Continued)
Date of issue - July 1999 (2 issues)
Amount of issue - $246,649

2.25 4/01/02 198$              -   $                198$              
2.25 4/01/03 9,677             -                     9,677             
2.25 4/01/04 10,201           10,201           9,964             
2.25 4/01/05 10,438           10,438           10,201           
2.25 4/01/06 10,675           10,675           10,438           
2.25 4/01/07 10,912           10,912           10,675           
2.25 4/01/08 11,149           11,149           10,912           
2.25 4/01/09 11,385           11,385           11,149           
2.25 4/01/10 11,622           11,622           11,385           
2.25 4/01/11 12,145           12,145           11,622           
2.25 4/01/12 12,382           12,382           12,145           
2.25 4/01/13 12,619           12,619           12,382           
2.25 4/01/14 12,856           12,856           12,619           
2.25 4/01/15 13,330           13,330           12,856           
2.25 4/01/16 13,567           13,567           13,330           
2.25 4/01/17 14,091           14,091           13,567           
2.25 4/01/18 14,328           14,328           14,091           
2.25 4/01/19 14,802           14,802           14,328           
2.25 4/01/20 15,039           15,039           14,802           
2.25 4/01/21 15,265           15,265           15,039           
2.25 4/01/22 -                     -                     15,269           

Total  226,806         246,649         

Total State Revolving Fund Loans - Downriver 3,225,723$  3,404,606$  

Principal Outstanding        
June 30

2003 2002Description

Interest 
Rate

(Percent)
Date of 
Maturity

Amount of 
Annual 

Maturity
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Schedule of Bonded Indebtedness (Continued) 
June 30, 2003 

 
 

Downriver Sewage Disposal Systems Bonds - Series A and B
Date of issue - July 1994
Amount of issue - $368,751

6.25 11/01/02 6,039$           -   $                6,039$           
6.31 11/01/03 6,504             6,504             6,504             

Total Downriver Sewage Disposal System Bonds - 
Series A and B 6,504$         12,543$       

Principal Outstanding        

June 30

2003 2002Description

Interest 
Rate

(Percent)
Date of 
Maturity

Amount of 
Annual 

Maturity

 
State of Michigan Revolving Fund Loan - CSO Project

Date of issue - September 28, 1995
Amount of issue - $5,860,000  

2.25 10/01/02 250,000$       -   $                250,000$       
2.25 10/01/03 260,000         260,000         260,000         
2.25 10/01/04 260,000         260,000         260,000         
2.25 10/01/05 270,000         270,000         270,000         
2.25 10/01/06 275,000         275,000         275,000         
2.25 10/01/07 280,000         280,000         280,000         
2.25 10/01/08 285,000         285,000         285,000         
2.25 10/01/09 295,000         295,000         295,000         
2.25 10/01/10 300,000         300,000         300,000         
2.25 10/01/11 310,000         310,000         310,000         
2.25 10/01/12 315,000         315,000         315,000         
2.25 10/01/13 320,000         320,000         320,000         
2.25 10/01/14 330,000         330,000         313,688         
2.25 10/01/15 335,000         *335,000 -                     
2.25 10/01/16 345,000         *345,000 -                     
2.25 10/01/17 350,000         *350,000 -                     
2.25 10/01/18 360,000         *360,000 -                     

3,500,000      3,733,688      

Less amounts not drawn (48,401)          -                     

Total State of Michigan Revolving Fund Loan - CSO Project 3,451,599$  3,733,688$  

 
* Amount represents additional borrowings during 2003. 
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Schedule of Bonded Indebtedness (Continued) 
June 30, 2003 

 

Wayne County Local Government Loan Program Revenue Bonds - CSO Project
Date of issue - November 16, 1995
Amount of issue - $16,300,000

4.500 11/01/02 600,000$  -   $                  600,000$          
4.600 11/01/03 625,000           625,000           625,000            
4.700 11/01/04 655,000           655,000           655,000            
4.800 11/01/05 685,000           685,000           685,000            
4.900 11/01/06 720,000           720,000           720,000            
5.000 11/01/07 755,000           755,000           755,000            
5.100 11/01/08 795,000           795,000           795,000            
5.150 11/01/09 835,000           835,000           835,000            
5.250 11/01/10 875,000           875,000           875,000            
5.300 11/01/11 920,000           920,000           920,000            
5.375 11/01/12 970,000           970,000           970,000            
5.375 11/01/13 1,025,000        1,025,000        1,025,000         
5.375 11/01/14 1,080,000        1,080,000        1,080,000         
5.375 11/01/15 1,135,000        1,135,000        1,135,000         
5.375 11/01/16 1,200,000        1,200,000        1,200,000         
5.375 11/01/17 1,260,000        1,260,000        1,260,000         

Total Wayne County Local Government
Loan Program Revenue Bonds - CSO Project 13,535,000$  14,135,000$  

Description

Interest 
Rate

(Percent)
Date of 
Maturity

Amount of 
Annual Maturity

Principal Outstanding          

June 30

2003 2002

 
State of Michigan Fiscal Stabilization Bonds

Date of issue - April 11, 1991
Amount of issue - $1,465,000

7.25 11/01/02 165,000$       -   $                165,000$       
7.25 11/01/03 175,000                         * 175,000         
7.25 11/01/04 185,000                         * 185,000         
7.25 11/01/05 200,000                         * 200,000         
7.25 11/01/06 215,000                         * 215,000         

Total -                     940,000         

* Amounts were defeased during the year.
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Schedule of Bonded Indebtedness (Continued) 
June 30, 2003 

 

State of Michigan Fiscal Stabilization Bonds, Series 2002B
Date of issue - November 1, 2002
Amount of issue - $6,805,000

2.000 11/01/03 130,000$         130,000$         -   $                  
2.000 11/01/04 130,000           130,000           -                       
2.000 11/01/05 135,000           135,000           -                       
2.300 11/01/06 135,000           135,000           -                       
2.700 11/01/07 140,000           140,000           -                       
3.000 11/01/08 145,000           145,000           -                       
3.200 11/01/09 145,000           145,000           -                       
3.500 11/01/10 150,000           150,000           -                       
3.600 11/01/11 155,000           155,000           -                       
3.700 11/01/12 165,000           165,000           -                       
4.000 11/01/13 170,000           170,000           -                       
4.000 11/01/14 175,000           175,000           -                       
4.200 11/01/15 185,000           185,000           -                       
4.375 11/01/16 190,000           190,000           -                       
4.500 11/01/17 200,000           200,000           -                       
4.600 11/01/18 210,000           210,000           -                       
4.700 11/01/19 215,000           215,000           -                       
4.750 11/01/20 230,000           230,000           -                       
5.000 11/01/21 240,000           240,000           -                       
5.000 11/01/22 250,000           250,000           -                       
5.000 11/01/23 265,000           265,000           -                       
5.000 11/01/24 275,000           275,000           -                       
5.000 11/01/25 290,000           290,000           -                       
5.000 11/01/26 305,000           305,000           -                       
5.000 11/01/27 320,000           320,000           -                       
5.000 11/01/28 335,000           335,000           -                       
5.000 11/01/29 350,000           350,000           -                       
5.000 11/01/30 370,000           370,000           -                       
5.000 11/01/31 390,000           390,000           -                       
5.000 11/01/32 410,000           410,000           -                       

Total 6,805,000        -                   

Total State of Michigan fiscal stabilization bonds 6,805,000$    940,000$       

Description 2003 2002

Interest 
Rate

(Percent)
Date of 
Maturity

Amount of 
Annual Maturity

Principal Outstanding          

June 30

 






































